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Introduction

THE WTO had created for
providing rules and

procedures for world trade and
also to resolve trade disputed
among the member countries. The
traded body has got more than 160
members accounting 98 per cent
of global trade. Added to these,
more than 20 nations are seeking
the membership of the WTO in
coming times. The World Trade
Organization (WTO) established
as back as 1 January 1995, has
been under pressure from both
developed and developing
economies in sustaining the
multilateral trading system when
there has been increasing trend of

After the end of Second World War; two global forums namely-General Agreement on
Tariffs and Trade (GATT) and United Nations Conference on Trade and Development
(UNCTA) were established. The GATT was called as “rich countries club”, and UNCTAD
was known as “poor countries club”, and they were responsible to regulate the global
trade. In order to expand the role of GATT, on 1 January 1995, GATT was transformed
into World Trade Organization. Since then WTO has been playing a significant and
constructive role in the promotion of “multilateral trading system” for which the WTO was
established. But unfortunately, the deadlock in “Doha Development Round” has raised
many questions in regard to the role and contribution of WTO. The present paper deals
with some of the basic issues that are related with the role and contribution of WTO in
sustaining the much needed “Multilateral Trading System” which is in danger.
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Free Trade Agreement (FTA) and
the concept of “new regionalism”.
Added to this, the US threat to
withdraw from the WTO has
worsened the situation. This is an
undisputed fact that the with-
drawl of the US from the WTO
could be far more critical and
strategic for the world economy
than rising degree of trade war
between China and the US.

 According to the US
administration, the country is at big
disadvantages from being treated
very badly by the WTO for many
years. The US trade representative
went ahead in saying that allowing
China into the WTO in 2001 was
the biggest mistake committed by
the US administration. He has
argued in favour of taking more
aggressive approach by the US
government   and the reason for this
that the WTO has failed in proper
dealing with an on-market economy
friendly market of China.

Since the end of Second World
War; successive US presidents had
made out concerted efforts to create
and strengthen world trading rules
and procedures as they are sin-quo-
non for bringing the desired degree
of stability to the global economy
which will benefit every country
across the world.

The biggest issue with which
the US administration is
confronting with is WTO’s dispute-
settlement system (DSS). According
to US trade repetitive, the existing
system is interfering the country’s
sovereignty in terms anti-dumping
issues. Having the high degree of
dissatisfaction with the existing
dispute-settlement system; the US
administration has blocked the
appointment of the Judges to the
appeals body, resulting into the
delaying the process of resolving
the disputes among the member
countries. There have been an
increasing number of disputes
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between the US and other countries.
The latest case is with Russia
wherein the US is of the view that
Russian duties on US goods are
illegal.

US and China on WTO
Reforms

The Unites State of America is
strong advocator for bringing
reforms in WTO. Chinese
government is also in favour of
making necessary reforms. But both
the countries are having divergence
of opinion about “what to reform”?
The US is of the view that the WTO
is not fit in the current global
economic structure and hence,
requires reforms on large scale. On
the other hand, China needs reform
on the most critical issue of dispute
settlement mechanism. The most
disturbing thing for the US is that
most of the member nations are
taking side for China in regard to
DSS.

The major developed nations
are a sense of fear that if US objected
it and accordingly, may take exit
from the WTO which may result
into creating another forum and
then there may a division in the
membership of the WTO. It is
believed that the exit of the US from
WTO may benefit to developed
countries and these countries may
have more pressure on developing
countries. As the US a major founder
member of WTO, there is a
possibility that the US may intends
to overturn the system and may also
start over again. The most signifi-
cant issue is that the US may select
to support or abandon any global
rule depends upon whether it serves
US interest, bringing a fundamental
tumult to global trading system.

The most significant shift in
relation to WTO is that the US wants
to create a US led multilateral
trading system. Hence, the US is
following the policy, namely “US
first”. This is not acceptable to other
developed countries especially from
the European Union (EU) and
particularly the China and India
from developing countries. The most
unfortunate and critical thing is that
multilateral mechanisms are losing
their relevance and authority.
According to trade experts across
the world that this issue may last
for some more time till the US sees
what repercussions and implica-
tions of the fall out of global system
may bring to it. But this is certain
that the impact and implications
will come sooner or later for the
global world.

It is worthy to mention here that
the present global system basically
depending upon on western values
along with US leadership and
therefore supporting the dollar as
an international currency, resulting
into the rising control of US on
international economic relations
and this may lead to protect the US
interest. On the other side of it, any
effort to dismantle or destroy such
time could bring itself enormous
losses to the global world in general
and developing economies in
particular in longer period of time.

It is a matter of delusion to US
elite class to think that the China is
the biggest beneficiary of the present
global system and the US is the
largest loser from it. Hence, they
believe that China is responsible for
the US persisting problems. While
the fact is that China has attained
the highest degree of development
through the hard of Chinese

peoples and therefore, have not
taken benefit from the current global
system.

It is an undisputed fact that
Chinese economy expanding
gradually and steadily because of
taking a lot of work which the US
peoples do not want to carry out.
This could be testified from the fact
that the large share of Chinese
forex that the country earned has
come from toils which was taken
by the US. The Trump’s coined
concept “America first” can not
last long as the US canot take all.
Hence, the Trump administration
must adopt the policy which could
give room to other economies for
further growth and development
and must also take care of its
relationship with developing
economies in general and
emerging economies in particular,
namely China and India.

It is high time for West and
North to give rethinking on the
concept of “fairness”. With
emergence of BRICS and especially
China and India; both the
continents cannot take for granted
these economies for having their
own bested interest and leaving the
developing countries at
disadvantageous place forever.
What is required is that the
modification in WTO rules and
provisions particularly in regard to
dispute settlement must create a
situation win for all rather than the
benefits for few nations. It is
impossible for the US to be only
winner. It is true to say that the US
administration blocks the
development process of other
nations, in the long run the US
economy itself would fall in “no
man’s land”.
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US Threat: Is It Justified?
The threat of the US to

withdraw from the WTO indicates
the ‘conflict of interest’ between
the US protectionism policy and
the ‘open trading system’ of the
WTO for which the trade body
was established. The allegation of
the US administration that the
WTO is too often gives decisions
against the US is not justified. This
is because the trade body gives
decisions based on the rules and
procedures as it is the body for all
members. In the words of Forbes
“the US wins about 90 per cent of
the cases as complainant and
loses about the same percentage
when is complained against”
(Bloomberg 2018). On the other
side, the WTO asserted that every
issue and case is resolved on the
merit of the issue or case and there
are no baised intentions for the US.
Statistics released by the WTO
reveals that the US did slightly
better when we compare the
WTO’s average of resolving trade
disputed either way i.e. in favour
or against (Table 1). It is also
worthy to mention here is that
since taking the office of the
President of the US, the country
has filed 31 trade dispute cases
with WTO.

The most significant point to be
mentioned here is that the US
decision of withdrawing its
membership from WTO is far more
critical and strategic for world
economy than the existing trade
war between US and China. In the
words of the President of USA, the
US is at big disadvantage and the
trade body had failed in protecting
the US interest when the US had
helped to build the post-World War
II system. Therefore, the need of the
hour for WTO is change its ways.

The US administration is of the view
that the existing WTO’s dispute
settlement system has broken out
and therefore, there is an immediate
need of bring desired reforms in
terms of its structure and functions.

 Since become the president of
the US, Trump has opted the
“inward looking approach”
resulting into the trade wars as well
as pulling out of the US from global
agreements and organizations
(Tables 2 & 3).

TABLE 2

NAME OF THE COUNTRIES AND NATURE OF TRADE DISPUTES
THE US HAS

Name of the Country Nature of Trade Disputes/Wars

China Tariff measures, duties, steel and aluminium,
renewable energy, intellectual property rights

Canada Duties, steel and aluminium, trade remedial
measures, anti-dumping measures, sale of wine

European Union Duties, steel and aluminium

Turkey Steel and aluminium, duties countervailing
measures

Russia Steel and aluminium, duties

India Steel and aluminium, export

Source: Same as Table 1.

TABLE 3
NAME OF THE GLOBAL BODIES AND THE AGREEMENTS,

THE US HAS LEFT

1. Trans-Pacific Partnership (TPP)

2. Joint Comprehensive Plan of action (Iran Nuclear deal)

3. Paris Climate Accord

4. UN Human Rights Council

5. Renegotiating on NFTA

6. Threatened to withdraw from NATO and G-7

Source: Same as Table 1.

TABLE 1
TYPES OF DISPUTED THE US

HAS AT WTO

Types of Number
Trade Disputes

As complainant 123

AS respondent 151

As third party 143

Source: The Hindustan Times;
New Delhi; 1 September
2018.
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WTO Reforms and India
As there is growing demand

and efforts across the globe to bring
out the major reforms in the
structure and functions of WTO,
India has to adopt well thought
policy on major issues which are
expected to be a part of the agenda
of upcoming WTO Ministerial
Meeting in June 2019 at
Kazakhstan. It is significant to have
a deeper insight into the nature and
intent of the upcoming proposed
reforms and their likely impact and
implications to India. It is
imperative on the part of India to
make out efforts in regard to
shaping and modifying the
proposals so that these may be
expanded rather than restrict
India’s trade potential and
opportunities. Added to this, if
possible India should also devise
its own reform proposals on the
reform agenda.

India has to come out with
concerted efforts to mobilize other
developing nations especially the
BRICS countries and if possible
some developed economies to resist
the changes which may demerge
the economic interest of the
developing nations. In order to
avoid ad hoc steps, the developing
nations in general and India in
particular must adopt the coherent
trade policy which must be
depending upon overall
development strategy. India must
transform its economy into a
globally competitive nation.

Since joining the WTO, India’s
bargaining power regarding
multilateral trade negotiations has
been weal as the country remained
a marginal player as compared to

other emerging nations, namely
China in the world economy. This
is because India’s relative share in
the world trade is just 2.1 per cent.
Now India wants to enhance its
relative share in the global trade to
a figure of 3.5 per cent by the end of
2020.

The existing rule and
procedures based structure wherein
the decisions are taken by
consensus has been the silver
lining of WTO. This rule based
structure has already a created a
way to promote “plurilateral
environment” for member
countries. But these are not
applicable to non-participating
countries. But it is hoped that over
time, may become more generally
application. On the hand it is
generally believed that it is not
better for developing nations such
as India to keep off from the
restricted deliberations as this act
may deny the nations such as India
the possible opportunity to
influence the outcome of the
restricted negotiations. Added to
these, such stay out may also result
into non awareness about what is
going on in relation to trade issues
in WTO.

Non participation in Trade in
Services Agreement (TISA) as well
as Information Technology
Agreement Phase 2 (ITA-2) had put
India on a disadvantage position as
both the agreement of critical and
strategic for India in terms of its
foreign trade. The biggest con for a
nation like India because of non
participation in significant
agreements is to confirm the rules
and provisions without
participation as India remained
absent.

One of the reform steps being
put forward is to agree and allow
the existing plurilateral
agreements under the regime of
WTO, effectively abandoning the
Single Undertaking Principle
(SUP) as an over arching one.
India must accept that this may
likely to come up and take into
account that how the country may
use it for its betterment.

A caucus of three developed
economies namely the US, EU and
Japan are proposing reforms in the
structure and functions of the
WTO. The main purpose of the
reforms’ being initiated by the
these countries to focus at market
distorting effects in regard to
industrial subsidies as well as
with regard to unfair pros in terms
of state controlled units through
access to lower unit value,
concessional bank loans and
government backing. The most
unfortunate thing is that these
given reforms are directed towards
China and India to some extent.

As these issues are of great
significance for moth emerging
economies China and India, there
is an urgent need on the part of
the both countries to research
these issues carefully and then
start making negotiations with
concerned countries. In this
direction, in last November, both
emerging nations have agreed
upon to undertake a joint research
on these strategic issues. This may
result into an integrated approach
to be taken care of by both the
countries. It is to be mentioned
here that the bargaining power of
the China is stronger than India.
This because China is one of the
major players in terms of global
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trade and accordingly, its share in
world trade is much larger than
India.

The salient features of WTO
trade reforms are in terms of
transparency; punitive provisions
for commitment violations in regard
to subsidies and other related issue
of trade. The trade analysts are of
the view that issue of punitive
provisions are being directed
towards China. It is not much
directed towards India as India has
adopted better degree of transpa-
rency which is falling in line with
India’s Constitution.

There is one important issue on
which the developing economies in
general and India and China in
particular have to take a joint stand
is in respect of dilution of special
and differential treatment to
developing nations whose survival
is at the stake. This because the
proposed reforms by the USA, EU
and Japan may adversely affected
the developing nations as well as
least developing nations to greatest
extent. Notwithstanding the

present trade tensions due to the
persisting trade war between US
and China; the world economy is
far more open today than in the past.
This is also true that world economy
remained even in the decades of
1990s and 2000s when China
transformed its economy by joining
the WTO.

Conclusion
The call for reforms in WTO

by the caucus of three developed
nations, namely the US, EU and
Japan is very significant and
strategic issues for entire world in
general and developing and
emerging economies in particular.
This is because the issues involved
therein are of more interest of
developed economies rather than
developing and emerging
economies. Hence, the negotiating
members must take these issues in
a more balanced way as these
reforms may have far reaching
implications, consequences and
impact on global trade in general
and trade of developing and least

developing economies in
particular.
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